
DISTRESS CENTRE HALTON

FINANCIAL STATEMENTS

March 31, 2021

Rakesh Majithia CPA
Professional Corporation



DISTRESS CENTRE HALTON
March 31, 2021

Contents

Page

Auditors' Report 1

Financial Statements

Statement of Financial Position 3

Statement of Operating Fund Revenue and Expenses and Fund Balances 4

Statement of Cash Flows 5 - 6

Notes to Financial Statements 6 - 8

Rakesh Majithia CPA
Professional Corporation



RAKESH MAJITHIA CPA Professional Corporation

Independent Auditor's Report

To the Directors of Distress Centre Halton

Report on the Audit of the Financial Statements

Opinion

I have audited the financial statements of Distress Centre Halton (the Organization), which comprise the
statement of financial position as at  March 31, 2021 and the statements of operating fund revenue and expenses,
fund balances and cash flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies.

Qualified Opinion

In my opinion, except for the possible effect of the matter described in the Basis for Qualified Opinion paragraph
below, the accompanying financial statements present fairly, in all material respects, the financial position of the
Organization as at March 31, 2020  and its financial performance and its cash flows for the year then ended in
accordance with Canadian Accounting Standards for Not-for-Profit Organizations.

Basis for Qualified Opinion

In common with many not-for-profit organizations, the client derives part of its revenue from the general public in
the form of donations, the completeness of which is not susceptible to satisfactory audit verification. Accordingly,
our examination of revenue from these sources was limited to verifying the amounts recorded in the records of the
organization and we were not able to determine whether any adjustment might be necessary to general contributions,
excess of revenue over expenses and changes in financial position.

I conducted my audit in accordance with Canadian generally accepted auditing standards. My responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of my report. I am independent of the Organization in accordance with the ethical requirements that are
relevant to my audit of the financial statements in Canada, and I have fulfilled my other ethical responsibilities in
accordance with these requirements. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified audit opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
Canadian Accounting Standards for Not-for-Profit Organizations, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.
In preparing the financial statements, management is responsible for assessing the Organization's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Organization or to cease operations, or has no realistic
alternative but to do so.
Those charged with governance are responsible for overseeing the Organization's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes my opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
Canadian generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

13-250 Wyecroft Road, Oakville, ON, L6K 3T7 Ph/Fax: (905) 849-7452
Email:  rakesh@rakesh.ca   Web: www.rakesh.ca

1.



RAKESH MAJITHIA CPA Professional Corporation

As part of an audit in accordance with Canadian generally accepted auditing standards, I exercise professional
judgment and maintain professional skepticism throughout the audit. I also:

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for my opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Organization’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

 Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Organization's ability to continue as a going concern.
If I conclude that a material uncertainty exists, I am required to draw attention in my auditor's report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of my auditor's report.
However, future events or conditions may cause the Organization to cease to continue as a going
concern.

 Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

I communicate with those charged with governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that I identify during
my audit.

Oakville, ON Rakesh Majithia CPA Professional Corporation
August 11, 2021 Authorized to practice public accounting by

Chartered Professional Accountants of Ontario
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DISTRESS CENTRE HALTON
Statement of Financial Position

As at March 31, 2021

2021 2020

Assets

Current
Cash $ 208,158 $ 78,250
Accounts receivable, including sales tax recoverable 4,528 3,722
Prepaid expenses 2,537 4,070

Total Current Assets 215,223 86,042

Total Assets $ 215,223 $ 86,042

Liabilities

Current
Accounts payable and accrued expenses $ 2,600 $ 3,050
Credit Card 121 179
Due to directors - 10,000

Total Current liabilities 2,721 13,229

Fund Balance

Unrestricted Funds 212,502 72,813

Total Liabilities and Fund Balance $ 215,223 $ 86,042

Approved on Behalf of the Board

 Director

See accompanying notes to the Financial statements
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DISTRESS CENTRE HALTON
Statement of  Operating Fund Revenue and Expenses

For the Year Ended March 31, 2021

2021  2020

Operating Revenue
Donation and funding income (Schedule 1) $ 206,058 $ 177,751
Fund raising revenue 222,845 105,883
Interest Income 26 35

428,929 283,669

Operating Expenses
Administrative expenses (Schedule 2) 217,438 196,236
Communication expenses (Schedule 3) 23,270 15,837
Contract Services (Schedule 4) 8,966 12,064
Fund raising expenses (Schedule 5) 1,508 689
Program expenses (Schedule 6) 5,002 10,126
Occupancy Costs 31,500 31,050
HST rebate and adjustments 1,556 1,619

Total Operating Cost 289,240 267,621

Excess of revenue over expense 139,689 16,048

Statement of Fund Balances

For the year ended March-31-2021

UNRESTRICTED FUND 2021 2020

Balance, Beginning of the year 72,813 45,973
ADD: Unrestricted funds received - 10,792

Excess of receipts over expenses 139,689 16,048
LESS: Unrestricted funds spent - -

Excess of expenses over receipts - -
Balance, End of the year 212,502 72,813

See accompanying notes to the Financial statements
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DISTRESS CENTRE HALTON
Schedules of Operating Fund Revenue and Expenses

March 31, 2021

2021 2020

Donation Income Schedule 1
United way-Oakville $ 107,373 $ 112,451
United way Milton-Georgetown - 3,462
United way-Halton Hills 35,640 32,670
United way-Halton & Hamilton 43,336
United way-Milton 9,900 9,487
United way-Toronto 1,729 2,091
Corporate donations - 5,850
Individual donations, including service clubs 8,080 11,740

$ 206,058 $ 177,751

Administrative Expenses Schedule 2
Salaries and benefits $ 210,084 $ 182,524
Meeting costs-volunteer appreciation and AGM 1,329 3,218
Bank charges, including Canada Help fees 605 696
Insurance 2,511 3,201
Office supplies and general expenses, including equip lease 2,210 5,402
Postage and mailbox 699 513
Transportation - 682

$ 217,438 $ 196,236

Communication Expenses Schedule 3
Telephone and internet $ 19,349 $ 11,007
Website design 716 884
New telephone system 3,205 3,946

$ 23,270 $ 15,837

Contract Services Schedule 4
Professional fees-Legal and audit fees $ 2,243 $ 10,788
Bookkeeping costs 500 1,080
Computer costs 6,223 196

$ 8,966 $ 12,064

Fundraising Expenses Schedule 5
Defeat Depression $ - $ 115
Walk to talk 1,508 574
Other fund raising expenses - -

$ 1,508 $ 689

Program Expenses Schedule 6
Advertising and promotion $ 381 $ 4,267
Memberships and conference 851 958
DCH Workshop - 25
Outreach expenses - -
Training 511 954
Volunteer costs 3,259 3,922

$ 5,002 $ 10,126
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DISTRESS CENTRE HALTON
Statement of Cash Flows

March 31, 2021

2021 2020
 
Cash Provided by Operating Activities

Net profit/(loss) for the year $ 139,689 $ 16,048
139,689 16,048

 

Changes in non-cash working capital:
Account receivable (806) (180)
Prepaid expenses 1,533 1,794
Accounts payable and accrued charges (508) 86

219 1,700
 

Cash Flows from Financing Activities
Increase in unrestricted fund - 8,550
Due from shareholders/directors (10,000) 10,000

Cash Flows used in Financing Activities (10,000) 18,550
 

Cash from Investing Activities

Net Increase in Cash and Cash Equivalents 129,908 36,298

Net cash and cash equivalents, beginning of period 78,250 41,952

Net Cash and Cash Equivalents, end of year $ 208,158 $ 78,250

Rakesh Majithia CPA
Professional Corporation



DISTRESS CENTRE HALTON

Notes to the Financial Statements

March 31, 2021

1. Nature of Organization

The Distress Centre Halton (The Centre) is operating under the name Distress Centre Halton. The
Centre supports people in our community to better cope with crisis, loneliness and emotional stress.

On April 1, 2019, North Halton Distress Centre and Oakville Distress Centre have been amalgamated
under Ontario Corporation Act. Distress Centre Halton is the successor corporation.

2. Summary of Significant Accounting Policies

(a) Basis of accounting

These financial statements are prepared in accordance with Canadian Accounting Standards for
Not-for-Profit Organizations (ASNPO). 

(b) Revenue recognition

The Centre follows the deferral method of accounting for contributions. Restricted contributions
are recognized as revenue in the year in which the related expenses are incurred. Unrestricted
contributions are recognized as revenue when received or receivable if the amount to be received
can be reasonably estimated and collection is reasonably assured.

(c) Income Taxes as a Registered Charity

The Centre is a charitable organization registered under the Income Tax Act, and as such, is
exempt from income taxes as per S 149(1)(i). The Centre (charity registration number 10779
0628RR0001) is able to issue charitable donation receipts for any contributions received.

(d) Contributed Goods and Services

The value of goods and services donated is recorded as revenue and an expense in the financial
statements when the fair value can be reasonably estimated and when the goods and services
would otherwise be purchased if not donated.

The Centre benefits substantially from services in the form of volunteer time. These invaluable
services are not recorded in these financial statements.

(e) Measurement uncertainty

The preparation of financial statements requires management to make estimates and assumptions
that effect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of financial statements and the reported amounts of revenue, expenses and
changes in net assets during the year. Actual results could differ from those estimates. Examples
of estimates used include: calculation of accrued expenses and the year end deferred revenue.

(f) Financial instruments

All financial instruments are recorded at amortized cost less any discovered impairment.

(g) Capital Assets

Capital assets, recorded at historical cost, have been expensed as incurred. The cost of assets
expensed can be summarized as follows: 
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DISTRESS CENTRE HALTON

Notes to the Financial Statements

March 31, 2021

2021 2020

Telephone system - -
Premises furniture and equipment - 2,882
Computers and printers - -

 

3. Financial Instruments

Credit Risk

The Centre is not  exposed to credit risk, as the majority of its funding comes from governments
and other larger charities.

Interest rate Risk

The Centre is exposed to interest rate risk as it uses a credit card to pay for many small expenses.
Should the monthly balance not be paid on time, the Centre is exposed to interest rate risk as
interest rates are currently rising. 

Liquidity Risk

Like all entities, the Centre would be exposed to the possibility of liquidity risk if it were never
unable to meet its payment obligations. It is dependent on its current funder to continue to
provide their monthly operating payments.

Market Risk

The Centre is not exposed to market risk as it owns no publicly traded investments of stocks or
bonds.

4. Commitments

The Centre rents office spaces, the leases for which expire on April 30, 2022. The expected lease
payments are as follows:

March 31, 2022 $23,700
March 31, 2023 $1,975

5. Subsequent Events
Subsequent to March 31, 2020, the COVID-19 outbreak was declared a pandemic by the World
Health Organization. Due to Government norms, there were restrictions imposed on conducting
public events and gatherings at large. In order to comply with the regulations, there was limited
collection of revenue during the year.

6. Comparative Figures

Some of the comparative amounts may have been reclassified to reflect the current presentation.
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